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MFG CORE INTERNATIONAL FUND (MANAGED FUND) (“Fund”) (MCSG) 
 

 

The MFG Core Series Funds are our new range of lower-cost global equity funds that are 
designed to offer investors a compelling combination of active portfolio construction and 
systematic portfolio management. The Funds leverage Magellan's investment DNA while 
meeting the growing appetite in the market for lower-cost products. The Series launched in 
December 2020 and comprises three strategies: MFG Core International, MFG Core 
Infrastructure and MFG Core ESG. 
 
Please see attached a presentation relating to the Fund. 
 
 
Authorised by 
 
Marcia Venegas | Company Secretary 
 
 
Magellan Asset Management Limited 
as responsible entity for  
MFG Core International Fund 
 
 

About the MFG Core International Fund  

The Fund offers investors an opportunity to invest in a diversified portfolio of global companies that 
have sustainable competitive advantages enabling them to continually earn returns on capital in 

excess of their cost of capital. The Fund's portfolio is actively constructed, systematically managed 
and continuously monitored and will comprise between 70 to 90 high quality global companies 

leveraging Magellan’s quality investment research capabilities and investment philosophy. 
 



MFG Core Series 



Important information

Units in the fund(s) referred to herein are issued by Magellan Asset Management Limited ABN 31 120 593 946, AFS Licence No. 304 301 (”Magellan”). This material is issued by 
Magellan and has been prepared for general information purposes only and must not be construed as investment advice or as an investment recommendation. This material does not 
take into account your investment objectives, financial situation or particular needs. This material does not constitute an offer or inducement to engage in an investment activity nor 
does it form part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in any type of investment product or service. You should read and consider 
any relevant offer documentation applicable to any investment product or service and consider obtaining professional investment advice tailored to your specific circumstances before 
making any investment decision. A copy of the relevant PDS relating to a Magellan financial product or service may be obtained by calling +61 2 9235 4888 or by visiting 
www.mfgcoreseries.com.au. 

Past performance is not necessarily indicative of future results and no person guarantees the future performance of any fund, the amount or timing of any return from it, that asset 
allocations will be met, that it will be able to implement its investment strategy or that its investment objectives will be achieved. Statements contained in this material that are not 
historical facts are based on current expectations, estimates, projections, opinions and beliefs of Magellan. Such statements involve known and unknown risks, uncertainties and other 
factors, and undue reliance should not be placed thereon. This material may contain “forward-looking statements”. Actual events or results or the actual performance of a Magellan 
financial product or service may differ materially from those reflected or contemplated in such forward-looking statements. This material may include data, research and other 
information from third party sources. Magellan makes no guarantee that such information is accurate, complete or timely and does not provide any warranties regarding results 
obtained from its use. No representation or warranty is made with respect to the accuracy or completeness of any of the information contained in this material. Magellan will not be 
responsible or liable for any losses arising from your use or reliance upon any part of the information contained in this material. 

Further information regarding any benchmark referred to herein can be found at www.mfgcoreseries.com.au. Any trademarks, logos, and service marks contained herein may be the 
registered and unregistered trademarks of their respective owners. This material and the information contained within it may not be reproduced, or disclosed, in whole or in part, 
without the prior written consent of Magellan. 
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MFG Core Series
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Vihari Ross
Head of Research, Head of Core 

Series and Portfolio Manager

Elisa Di Marco
Portfolio Manager

David Costello
Portfolio Manager

• Vihari has 20 years experience in 
investment and joined Magellan in 2007.

• Previously Head of the Franchises team.
• Vihari is a member of Magellan’s 

Investment & Macro Committees

• Elisa has over 12 years experience in 
investment and joined Magellan in 2015 as 
an analyst for the Financials team.

• Elisa joined the ESG team and was 
appointed PM of the MFG Core ESG Fund 
in 2020.

• David has over 11 years experience in 
investment and joined Magellan in 2015 as 
an analyst for the Infrastructure team.

• David was appointed PM of the MFG Core 
Infrastructure Fund in 2020.



Overview of MFG Core Series



Source: Morningstar Large Cap Global Equity universe, rolling 3 year excess returns of strategies that have a history from 1 July 2007 (81 strategies). Rolling 3 year return calculations are based on exit price with distributions reinvested, after 
ongoing fees and expenses but excluding individual tax, member fees and entry fees (if applicable). Returns are denoted in AUD. The index is the MSCI World Net Total Return Index.

Why MFG Core
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Investors shouldn’t have to compromise on quality investment capabilities
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Average Excess Return over MSCI World (%)

Average -0.5% vs. Index & outperformance 35% of the time.

How often active managers outperform the index on a rolling 3 year basis
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The MFG Core Series
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A distinctive combination of elements leveraging our proven investment process:

Portfolio 
construction 
with active 

inputs

Systematic 
portfolio 

management

Continuous 
active 

monitoring

Rigorous 
active 

fundamental 
research
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Strategies born out of Magellan’s research DNA
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What does Magellan stand for?
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QUALITY

LONG-TERM

GROWTH

DISRUPTION RISK

ECONOMIC MOAT

FORWARD-LOOKING

WORLD’S BEST

VALUE
SUSTAINABLE

DOWNSIDE RISK



Overview of MFG Core Series
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Actively constructed, systematically managed, continuously monitored

The series comprises 3 investment strategies consistent with MAMs concentrated active offerings:

MFG Core Series leverages Magellan’s proven investment philosophy and proprietary research capabilities

Portfolios are actively constructed and are subsequently rebalanced in a systematic manner

Diversified
Attractively priced at 

0.50%
High Quality 
Companies Single unit access

MFG Core 
International

MFG Core 
ESG

MFG Core 
Infrastructure

RP175



International Fund



MFG Core Series International Fund
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Identification of sustainable competitive advantages is key to investing with a long term horizon 

Disruption to business models will increase the divergence between the winners and losers

Companies that compound over time with strong returns are more valuable

To achieve attractive risk-adjusted returns over the medium to long term through 
investment in a diversified portfolio of high-quality companies.

Investment philosophy

RP175



Key features of the portfolio

Feature Detail

Absolute risk-adjusted returns Benchmark agnostic

~75 stock portfolio Diversified portfolio, quality & value driven investments

Universe of quality companies Detailed research on companies with sustainable advantages

Combined risk ratio^ of ~ 1 No risk ratio cap and risk managed via portfolio construction & stock selection

Maximum stock position 5% Reflecting views on quality and value

Minimal cash Fully invested in all market conditions                                  

Our approach is purpose built to provide a diversified portfolio of quality 
businesses that will remain fully invested through market cycles and seek to provide capital preservation in 

adverse market environments.

11^ Combined risk ratio is a measure of relative beta and relative drawdown to MSCI World NTR USD Index
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Investment Process



Investment Process
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Step 1: Investment Universe 
(150-200 stocks)

Step 2: Stock Scoring
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Investment Process
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Step 2: Stock Scoring

Step 2: Stock Scoring

Step 1: Investment Universe 
(150-200 stocks)
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Investment Process
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Step 2: Stock ScoringStep 3: Portfolio Construction
(70-90 stocks)

Step 1: Investment Universe 
(150-200 stocks)

Step 2: Stock Scoring

RP190



Investment Process
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Step 1: Investment Universe 
(150-200 stocks)

Step 2: Stock Scoring

Continuous monitoring 
& due diligence

Step 3: Portfolio Construction
(70-90 stocks)

Step 2: Stock Scoring
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Step 1: Identify the Universe



UIDXXX

Quality companies that can withstand disruption 
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Companies must qualify under both criteria

ECONOMIC MOAT DISRUPTION

Sustainable competitive advantage What does the future look like? 

&

MAGELLAN INVESTMENT UNIVERSE

POTENTIAL INVESTMENT POOL
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What drives an economic moat?

19

Examples of businesses with sustainable competitive advantages

High switching costs Economies of scale Strong brand Network effects

UIDXXX
RP175



Source: iStock

Disruption happens at an exponential pace
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Technology is changing consumption

UIDXXX
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Source: iStock 21

UIDXXX

What about the other side of the coin?
Certain parts of our lives are unaffected by disruption
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Retail Banks

Electric vehicles

Ride sharing

The universe comprises quality companies that can 
withstand disruption 

MOAT DISRUPTION

Fossil fuel industry

Semi-conductors

Commoditised 
Brand owners

Bricks and mortar retail 

Old media

RP175
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Retail Banks

Electric vehicles

Ride sharing

The universe comprises quality companies that can 
withstand disruption 

MOAT DISRUPTION

Fossil fuel industry

Semi-conductors

Commoditised 
Brand owners

Bricks and mortar retail 

Old media
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Technology Winners

Highly innovative 
companies within 
traditional sectors

Resilient Businesses

Unique companies 
within disruptable

industries
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Source: J.P. Morgan Asset Management “The Agony and the Ecstasy: The Risks and Rewards Morgan Asset Management of a Concentrated Stock Position” published September 2014.

We target businesses that will compound returns for 
investors over time….
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and avoid businesses facing headwinds (avoid the losers)

RP190

Index performance



Step 2: Stock Scoring



26

Portfolio construction using active inputs 
Leveraging the key elements of Magellan’s proven investment process

VALUE

RISK ASSESSMENTECONOMIC MOAT

DISRUPTION
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Step 3: Portfolio Construction



Portfolio construction 
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Active inputs, systematic management

40% of the 
total score

Economic Moat

Quality Score (60%)

Disruption Price Growth

Valuation Score (40%)

Portfolio Construction Overlay
Risk based exclusions & transaction cost management

SCORE

Total Score

20% of the 
total score

20% of the 
total score

20% of the 
total score

Total score. 
Weighting 
based on 

total score 
and 

dispersion of 
scores

Quarterly rebalancing & Continuous monitoring

+++ =
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Portfolio snapshot
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Beverages

Consumer Staples

Restaurants

Food & Staples Retailing

Consumer Discretionary

Luxury

E-Commerce

Consumer Platforms

Software

Semiconductors

Towers

Utilities

Rating Agencies

Exchanges

Financials

Payments

Health Care

Industrials

Chemicals

Cash

Portfolio snapshot as at 31 December 2020



Investment Process
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Step 1: Investment Universe 
(150-200 stocks)

Step 2: Stock Scoring

Continuous monitoring 
& due diligence

Step 3: Portfolio Construction
(70-90 stocks)

Step 2: Stock Scoring
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MFG Core International Fund Summary
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Diversified Portfolio – 70-90 stocks, fully invested

Quality focus – a portfolio of the world’s best companies 

Lower Cost – 0.5% Management Fee

Actively constructed, systematically managed, continuously monitored

Single Unit Structure – Access via unlisted: APIR (MGE3851AU) & listed: Chi-X (MCSG)

A purpose-built investment process

RP190
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